
 INVESTMENT APPROACH

• Flexible and controlled exposure to European equities designed to maintain 
constant absolute1 risk through a systematic approach.
• A combination of specialised capabilities to optimise performance: flexible 
European equity allocation, and fundamental, bottom-up stock selection, are the 
basis of the core portfolio.
• Additional protection mechanisms to control volatility2.

 WHY INVEST IN PARVEST EUROPE FLEXIBLE EQUITIES

An asymmetric management style which increases the portfolio’s equity exposure 
as markets rise, and decreases it as markets fall 
• European equities have outperformed other European asset classes over the long-term2. 
However, equities are more volatile. Thus, sharp market corrections and increased volatility 
can quickly eliminate the accumulated gains from previous years.
• The fund offers flexible and controlled exposure to European equities with higher 
market exposure in periods of low volatility and reduced exposure in periods of 
high volatility.
• The fund aims to maintain constant absolute risk1 (volatility2 around 15%) through 
positive exposure to European or Euro zone volatility funds. In periods of sharp market 
corrections, traditionally accompanied by high volatility, these funds perform well.
Flexible management: an innovative concept
• Simple, systematic and transparent management in order to actively manage short 
term absolute risk and thus capture the long-term rise of the market.
• Complementary expertise: the European Equity team’s stock picking skills, and the 
Financial Engineering team’s skills in designing the protection mechanisms.

 SOURCES OF ADDED VALUE
• Flexible European equity allocation designed to maintain stable absolute1 risk.
• Added value from the active selection of European Equities, based on strong 
convictions.
• Systematic exposure to volatility, which contributes to performance in the event 
of a sharp increase in volatility, for example during sharp market corrections.
• Systematic sale of call options in periods of high volatility: the premiums are an 
additional source of performance.

 RISKS RELATED TO PARVEST EUROPE FLEXIBLE EQUITIES

• Equity markets are subject to sharp price variations that have a direct impact on the 
fund’s net asset value. 
• The fund is exposed to equity volatility and is therefore subject to both upward 
and downward movements in its net asset value.
• The use of financial futures contracts entails counterparty risk.
• The fund’s performance may not meet its objectives and the investor’s capital 
(after deduction of subscription fees) may not be returned to him in full. The 
mechanisms for controlling absolute risk have been tested, but the fund may, in 
certain circumstances, underperform European equities.
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This document is issued by BNP Paribas Asset Management (BNPP AM)*, a member of BNP Paribas Investment Partners (BNPP IP)**, and is produced for information purposes only and does not constitute an offer to buy nor a 
solicitation to sell, nor shall it form the basis of or be relied upon in connection with any contract or commitment whatsoever or be taken as investment advice. This document makes reference to a fund or funds (a “Fund” or 
the “Fund(s)”) authorised and regulated in its/their jurisdiction(s) of incorporation. No action has been taken which would permit the public offering of the shares in any other jurisdiction, except as indicated in the prospectus 
of the relevant Fund(s), where such action would be required, in particular, in the United States, to US persons (as such term is defined in Regulation S of the United States Securities Act of 1933). Prior to any subscription in 
a country in which a Fund is registered, investors should verify which compartments and which classes of shares are authorised for public sale there, as well as any legal constraints or restrictions there may be in connection 
with their subscription, purchase, possession or sale of the shares of the Fund(s). The information contained in this document is provided without prior knowledge of your circumstances, including your financial position, risk 
profile and investment objectives, and does not constitute a personal recommendation nor investment advice.  Investors are recommended to seek the advice of their usual financial adviser in order to assess the suitability of 
the Fund(s) as an investment. Investors considering subscribing for shares should read carefully the most recent prospectus and consult the relevant Fund(s)’ most recent financial reports. Applications may only be made on 
the terms and conditions contained in the prospectus. The prospectus and the latest semi-annual reports are available from BNPP AM, local correspondents, if any, or from the entities marketing the Fund(s). Investors should 
consult their own legal and tax advisors prior to investing in the Fund(s). Given the economic and market risks, there can be no assurance that the Fund(s) will achieve its/their investment objectives. Past performance is not 
a guide to future performance and the value of the investments in the Fund(s) may go down as well as up. Returns may be affected by, among other things, investment strategies or objectives of the Fund(s) and material 
market and economic conditions. Performance figures are shown net of management fees, but do not include subscription fees or taxes. Investors may not get back the amount they originally invested.
Opinions included in this document constitute the judgement of BNPP AM at the time specified and may be subject to change without notice, they are not to be relied upon as authoritative or taken in substitution for the 
exercise of judgement by any recipient and are not intended to provide the sole basis of evaluation of any strategy or instrument discussed herein. For further information, please contact an authorised distributor of the 
Fund(s). The list of authorised distributors is available from the registered office of the Fund(s) as detailed in the relevant prospectus(es).
* BNPP AM is an investment manager registered with the “Autorité des marchés financiers” in France under number 96-02, a simplified joint stock company with a capital of 62,845,552 euros with its registered office at 1, 
boulevard Haussmann 75009 Paris, France, RCS Paris 319 378 832. www.bnpparibas-am.com.
** “BNP Paribas Investment Partners” is the global brand name of the BNP Paribas group’s asset management services. The individual asset management entities within BNP Paribas Investment Partners if specified herein, are 
specified for information only and do not necessarily carry on business in your jurisdiction. For further information, please contact your locally licensed Investment Partner. N
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 INVESTMENT PROCESS

The systematic exposure mechanisms are defined in reference to the observed level 
of market volatility. Equity exposure, volatility exposure and the number of call 
options to be sold are determined in relation to a targeted absolute risk around 15% 
(estimated historic level of the long term volatility of European equities).

 OUR INVESTMENT TEAMS

• The fund is managed by the European Equities team in collaboration with the 
Financial Engineering team.

• BNP Paribas Asset Management’s European Equities team consists of 11 portfolio 
managers with an average of 15 years’ experience. They manage €13 billion of 
assets across a comprehensive range of funds5.

1 �Absolute risk is the variability of the portfolio’s valuation as opposed to relative risk, or tracking 
error, which corresponds to the variability of the portfolio valuation relative to the index.

2 �Ex-ante short-term volatility, close to the long-term historical volatility level for equities.
3 �Source: BNP Paribas Asset Management, January 1971 to November 2009 – performance of the 

MSCI Europe index gross dividends reinvested, Government bonds of all maturities in the European 
Monetary Union (EMU), and Eonia.

4 And adjustment of the portfolio if necessary.
5 Source: BNP Paribas Asset Management, as of 31 August, 2009.

Legal form 
Sub-fund of Parvest, SICAV 
established under Luxembourg law

 
Inception date
04 / 11 / 2009

Base currency
EUR

Type of Share
Capitalisation or distribution

Subscriptions / Redemptions
D-1 before 3pm (Luxembourg time)

NAV Used / Published
D / D + 1

Settlement
Account credited / debited D + 4

Management fees
Classic : max. 1.75 % / year

Institutions : max. 0.70 % / year

Subscription fees 
Max. 5 %

Minimum investment
Classic : 1 unit

Institutions : €3 million in the sub-fund 
or €10 million in Parvest

ISIN Codes
Classic C : LU0360646680

Classic D : LU0360646763

Institutions C : LU0360646847


